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occur because of a change in
family circumstances — marriage and divorce,
children, and even death. So there is always
going to be an active real estate market.
Secondly, the BUY versus RENT option
that economists keep talking about is not an
option for most of us. Already 68 per cent of
Canadians own their own home. If everyone
tried torent, how would that work? And if you
see most of the rental stock, most Canadians
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would rather live in their car!

Thirdly, demand and supply is not the
primary delerminant of price. Unlike other
markets, residential sellers either get their
sale price or they just take their property off
themarket. The onlytime where excess supply
can depress price is when properties must
be sold by mortdgade foreclosure and where
developers have built on "spec.” This was the
problem in many, but not all U.S. markets and
is definitely not the case in Toronto!

Now that we have a better understanding of
market mechanics, where is the Toronto real
estate market headed? For starters, we will
notexperience any major price correclion. We
are seeing a pull back in detached housing in
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and our real estate prices are cheap

by international standards for non-resident

buyers, So don’t expect any drop off in prices
in the condo market segment.

This market is also a great time for "move
up” buyers. While prices are softening at the
high end, the strongest part of the market
is at the "entry" or "first-time" buyer level,
Move up buyers have a dreat selection and
can negotiate the price of their new property
while being assured that there is demand for
their current one.

While real estate has never claimed to be
the absolute best investment vehicle, | don’t
know another asset you can purchase, use,
and have it go up in value — all at the same
time! So when stock markets can drop by five
per cent in a single day, putting your assets in
real estate that can only goupin the lond term
is not such bad idea.

RE/MAX Condos Plus is the premier condo-
minium and loft broker in the Toronto Downtown
Core. Given the mix of clienis — approximately
50/50 between investors and owner-occupants
we therefore specialize in sales, rentals, and prop-
erty management.



